


Full Contribution

Partial
Contribution

No Contribution







Determine your
expenses

Pre-retirement

o How much do you $100,000

plan to spend?

o 75-80% of pre-
retirement income

Pre-retirement

$75,000

Adjustments to
Spending

Planned Spending

$75,000

o Inflation

o Taxes

Required Amount

$84,270

Sources Income

e Social Security

Work Pension

Part-time Work

o Retirement Account Distributions




Determine Needed
Savings

Required Amount

$84,270

Social Security  EICAVEAS

Part-Time Work EESNAN

Required Distributions

$56,270

Determine Needed
Savings

Required Distributions
$56,270

e 4% Rule i

Required Savings

$1,406,750

Exceptions to 4% Rule

e Volatility

e Sequence of Returns Risk




Volatility

S&P 500 ... arazs

Sequence of Returns
Risk

Investor Blue retires at the beginning of an up market

Policy Value | R e e

Investor Blue

has $105,944
in year 15

$150,000

has $35,889

100,000 (=38 Investor Green
in year 15
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Investor Green retires at the beginning of a down market

Strategies for
Distribution

e Percentage of Portfolio
e Dollar amount

e Hybrid based on market performance




Order of Distributions

e Spend from tax advantaged funds to fill
deductions

e Spend from taxable holdings

e Spend from tax advantaged vs ROTH
o Tax Advantaged if current marginal rate < future marginal rate

e ROTH if current marginal rate > future marginal rate

Required Minimum
Distribution

Table 1l (Uniform Lifetime)

— — ST
Age Period Age Period Age Period Age Period
70 274 82 7. 5 X 106 2
71 26. 83 X 95 X 107 X
72 25, 84 i % : 108 7
2. 85 . o7 z 109 Y
23 86 g 8 g
22, 87 . 9 X
22 88 i 100 X
77 21. 89 0 101 y
20 %0 4 102 X
115and
79 195 o1 108 103 52 15 an 19
80 187 92 102 104 49
81 179 93 96 105 45

Required Minimum
Distribution

Account Balance as of 12 /31 $1,400,000

Distribution Period for age 274

Divide balance by period $51,095










