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April 16, 2021 
      

REQUEST FOR AUDIT PROPOSALS 
 
 
 
The Mississippi Regional Housing Authority IV is issuing a Request for Proposals (RFP) for Audit 
Services from interested firms until 4:30 p.m. local time on May 28, 2021.  The competitive 
proposals method will be used for this solicitation.  The audit engagement term is for the twelve 
month period ending June 30, 2022 with an option to extend the contract for up to two (2) 
additional years.  Proposals must be received at the central office of the Mississippi Regional 
Housing Authority IV, P.O. Box 1051, Columbus, MS   39703-1051 (or hand delivered to the 
central office of the Mississippi Regional Housing Authority IV, 2845 South Frontage Road, 
Columbus, MS) on or before the period scheduled herein as the closing time for receipt of the 
proposals.  Proposals will be held in confidence and not released in any manner until after 
contract award. 
 
Proposals must be prepared in accordance with this RFP and will be evaluated using the 
established selection factors stated herein.  Their relative importance is identified in this RFP.  
Award will be made to the responsible person, firm, or corporation whose proposal is most 
advantageous and represents the best overall value to the Housing Authority with price and 
other factors considered.  It is especially noted that price will not be the sole factor in determining 
award.  Price will be considered according to its relative weight as identified in the selection 
factors. 
 
Proposals must be received on or before the period scheduled herein.  The Mississippi Regional 
Housing Authority IV reserves the right to reject any and all proposals, to waive any and all 
formalities and informalities, to request additional information.   
 
By submission of a proposal, the offeror agrees, if its proposal is accepted, to enter into an 
agreement with the Housing Authority and to complete all work as specified or indicated in this 
RFP for the contract price and within the specified timetable.   
 
BRIAN D. POWER 
Executive Director 
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1. GENERAL INFORMATION.    

 

 

Name:   Mississippi Regional Housing Authority IV 

 

  Mailing address:   P.O. Box 1051 

     Columbus, MS   39703-1051 

 

  Physical address:  2845 South Frontage Road 

     Columbus, MS   39701 

 

  Contact:   Brian D. Power, Executive Director 

 

  Telephone:  (662) 327-4121, ext. 8033 

     (662) 327-8114 Hearing and Speech Impaired (TTY) 

     7-1-1 or 1-800-582-2233 Mississippi Relay Service 

 

  Fax:   (662) 327-4344 

  

  E-mail:   bpower@mrh4.com 

 

 The Mississippi Regional Housing Authority IV (hereinafter “the Housing Authority”) was 

established in 1944 under the laws of the State of Mississippi.  Its purpose is to provide decent, 

safe, and sanitary affordable housing to the citizens of Carroll, Choctaw, Clay, Grenada, 

Lowndes, Montgomery, Oktibbeha, Webster, and Winston counties in Mississippi.  A nine 

member Board of Commissioners who is appointed for five-year terms by the respective county 

Board of Supervisors governs the Authority.  Although created pursuant to state law the 

Authority utilizes no state funds.  It generally administers activities relating to the Public Housing 

Program and Section 8 Programs, both federal housing programs.  CFDA numbers are identified 

herein.   

 

The Public Housing Program is authorized under the United States Housing Act of 1937, as 

amended.  It authorizes the Department of Housing and Urban Development (HUD) to provide 

technical and financial assistance to Public Housing Agencies (PHAs) in the provision of decent, 

safe, and sanitary dwellings at affordable rents to lower income families.  The public housing 

program is administered at the local level by PHAs which are non-federal public agencies 

authorized by state legislation and generally established by action of a town, city, or county either 

regionally or by locale. 

 

The PHA functions in the capacity of developer, owner, and manager of its public housing 

developments.  The PHA has the responsibility of planning, financing, constructing, and 

managing its properties subject to applicable laws and contractual relationships with HUD and 

the local governing bodies.  The landlord-tenant relationship of the PHA is established by virtue 

of its ownership of the properties and the provisions of individual leasing agreements with its 

tenants.  The PHA performs all the functions of a private property owner, including leasing units, 

collecting rents, maintaining the properties, and all other related responsibilities. 

 

PHA responsibilities for public housing developments are embodied in state enabling legislation 

and the Annual Contributions Contract between the PHA and HUD.  A PHA is required to 

operate each property for the purpose of providing decent, safe, and sanitary dwelling units 

within the financial reach of lower income families and to operate the development with 

efficiency, economy, serviceability, and stability.   

 

HUD assist the PHAs financially thorough the Annual Contributions Contract by providing 

capital funds (the Capital Fund) and annual operating subsidies (the Operating Fund).  These 

funds assist in maintaining the lower income character of the developments, providing adequate 
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administrative and maintenance services and insuring financial solvency.  Operating subsidies 

help cover annual deficits arising as a result of rent limits and the cost of operations, including 

utilities that exceed scheduled rents. 

 

Section 8 Housing Choice Voucher Programs (HCV) are also authorized under the United States 

Housing Act of 1937, as amended.  These programs, originally authorized in 1974, are the federal 

government’s major programs for assisting very low-income families, the elderly, and the 

disabled to afford decent, safe, and sanitary housing at affordable rents in the private market.  

Since housing assistance is provided on behalf of the family or individual, participants are able to 

find their own housing, including single-family homes, townhouses, and apartments.  The 

program participant is free to choose any housing opportunity that meets the requirements of the 

program and is not limited to units located in subsidized housing developments. 

 

2. PROPOSER QUALIFICATIONS. 

 

The auditor must be either a Certified Public Accountant, or a licensed or registered public 

accountant licensed on or before December 31, 1970 by a regulatory authority of the state or 

other political subdivision of the United States and meet any legal requirements concerning 

registration in the State of Mississippi.  In addition, those public accountants licensed after 

December 31, 1970, but prior to December 31, 1975, who previously performed a Public Housing 

Authority audit prior to December 31, 1975 will be eligible to continue to perform Public 

Housing Authority audits.  A statement by the State identifying such registration of license shall 

be attached to the audit contract. 

   

3. AUDIT ENGAGEMENT TERM. 

 

The audit term will be a one-year agreement for the twelve month period ending June 30, 2022 

with the option to extend the agreement for up to two additional years.  The Housing Authority 

reserves the right to award a one-year agreement, a multi-year agreement, or any combination 

thereof that is the most advantageous to the Housing Authority. 

 

4. OBJECTIVE AND SCOPE.  

 

The objective of this Request for Proposals (RFP) is to obtain a high quality audit.  The scope of 

audit is outlined in 2 CFR § 200.514. The audit will be a single audit for the twelve-month period 

ending June 30, 2021 and performed under the requirements of 2 CFR Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, 

Final Guidance and all applicable requirements as they relate to the audit of Public Housing 

Agencies, including but not limited to NOTICE:  SD-2015-01 Transition to 2 CFR Part 200, 

Uniform Administrative Requirements, Cost, and Audit Requirements for Federal Awards, Final 

Guidance issued by the U.S. Department of Housing and Urban Development (HUD) on 

February 26, 2015 and any other related audit requirements. The audit must be compliant and 

conducted in conformance with the latest requirements of HUD.   

 

The Single Audit’s reporting package will be required to be submitted as stipulated in the 

timetable at Section 10 of this RFP and in accordance with current regulation.  The Auditor will 

include in the printed audit report any adjusting journal entries.  The Auditor will, prior to 

publishing the audit report, send any proposed audit findings and/or audit adjusting journal 

entries to the Housing Authority.  The Auditor will provide governmental GAAP Enterprise 

Method FDS financial statements. 

 

The Housing Authority’s last audit was performed for the fiscal year that ended on June 30, 2020.  

The type of auditor’s report issued was “Unmodified”.  The Housing Authority qualified as low-

risk auditee and there were no Federal Statement Findings or Federal Award Findings and 

Questioned Cost.   
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The successful proposer will audit fiscal year ending June 30, 2021.  During the audit period the 

Housing Authority administered the following programs: 

 

 
 
 

CFDA 
Number 

 
 
 

Title 

 
Approximate Federal Award 

Expenditure FY 2021 
(Rounded to nearest $1,000) 

 
Approximate 2021 

Expenditures (Rounded to 
nearest $1,000) 

 
Authorized 
Number of 

Units 

14.850a Low Rent Public 
Housing 

 
$1,180,000 

 
$2,453,000 

 
389 

14.871 Housing Choice 
Vouchers 

 
11,809,000 

 
11,805,000 

 
2,491 

 
14.872 

Public Housing 
Capital Fund 
Program 

 
 

894,420 

 
 

514,000 

 
 

NA 

 
NA 

Business 
Activities 

 
0 

 
36,000 

 
NA 

 TOTALS $13,883,420 $14,802,000 2,880 

 

The Business Activities Fund owns and operates the central office building for Housing 

Authority activities.  The fund charges rent to each program it administers for the debt service 

and upkeep of the central office building. 

 

Cost certification on the Schedule of Actual Modernization Cost will be required for the Public 

Housing Capital Fund Program for grant year 2017.  The cost certification statements shall be 

included in the basic scope of work and presented as supplemental statements in the audit report. 

 

5. RETENTION OF WORKING PAPERS and ACCESS TO WORKING PAPERS. 

  

 All working papers and reports must be retained, at the auditor’s expense, for a minimum of five 

 years following completion of the audit unless the firm is notified in writing by the Housing 

 Authority of the need to extend the retention period. 

 

 The auditor will be required to make working papers available, upon request, to the Housing 

 Authority or their designees. 

 

 Access to working papers includes the right of Federal agencies to obtain copies of working 

 papers.  In addition, the firm shall respond to the reasonable inquiries of successor auditors and 

 allow successor auditors to review working papers relating to matters of continuing accounting 

 significance.  

 

6. PROPOSAL FORMAT and CONTENT.  

 

Proposals must be received on or before the period scheduled for the closing time for receipt of 

proposals as identified herein.  Proposals must address all the requirements stated in this RFP.  At 

minimum, the following information must be provided.  Failure to comply with this 

instruction may be regarded as justification for declaring your proposal non-responsive. 

 

 Name of proposer, contact person, telephone number, and business address. 

 

 All owners, partners, and/or officers of the firm. 

 

 Are the senior members (senior accountants, managers, etc.) of your firm CPAs? 

 

 How experienced and credentialed is the staff that will be assigned in the audit, 

including professional continuing education? 
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 A statement as to the availability of your staff with professional qualifications and 

technical abilities to perform this audit. 

 Relevant audit experience. List specific experience in the performance of work 

similar in importance to this contract. Provide references of similar previous audit 

experience by listing company or agency names, addresses, contact persons, 

telephone numbers, and particularly previous public housing audit experience and 

your adherence experience to scheduled deadlines. 

 

 How many Public Housing Authorities have you audited?  

 

 What is the PIH/REAC rejection rate of your audits? 

 

 Evidence that you are licensed and registered to conduct business in the State of 

Mississippi. 

 

 A copy of your peer review report as required by GAGAS. 

 

 A copy of any other external quality control reviews. 

 

 Status of any disciplinary action, if any. 

 

 When was your firm organized? 

 

 Number of present audit contracts. 

 

 Have you ever failed to complete or deliver any previous audit work?  If yes, 

explain. 

 

 Number of total staff members. 

 

 If awarded, number of staff members that will be assigned to this contract. 

 

 Certification Regarding Debarment and Suspension (attached). 

 

 Non-Collusive Affidavit (attached). 

 

 Statement certifying that you have been provided with the selection factors that 

will be used to evaluate the proposals.  (Section 9 below). 

 

 What has been the average total amount of time spent on fieldwork on PHA audits 

you have done? 

 

 If awarded, estimated numbers of days of field work on this contract. 

 

 Have you had a Quality Assurance audit done by the PIH/REAC QASS Division?  

If so, submit a copy.  If there have been no such reviews include an affirmative 

statement that the firm has not been or currently is not the subject of a review by 

the QASS to determine the reliability of any audits and/or attestation of HUD-

assisted multifamily and/or public housing agencies. 

 

 If applicable, provide information on the circumstances and status of any 

disciplinary action taken or pending against the firm during the past three years 

with state regulatory bodies or professional organizations. 
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 Provide an affirmative statement that the firm is independent of the Housing 

Authority as defined by the U.S. General Accounting Office’s Government 

Auditing Standards, as amended.  List and describe all professional relationships 

involving the Housing Authority for the past five years, together with a statement 

explaining why such relationships do not constitute a conflict of interest relative to 

performing the proposed audit.  Include a statement that if selected your firm and 

its agents, officers, and employees will act at all times in an independent capacity 

during the term of the engagement and in performance of the services rendered 

thereunder and shall not act as and shall not in any manner be considered to be 

agents, officers, or employees of the Housing Authority. 

 

 Provide a brief statement of the firm’s understanding of the work to be performed 

and plan of how to accomplish the audit requirements within the specified time 

frames. 

 

 Provide a statement that if selected your firm will not assign the audit engagement 

to another firm or individual. 

 

 Price.  Shall be a firm fixed price inclusive of all cost and expenses.  Proposer 

must include price for a one-year agreement.  Optional prices for two additional 

years may also be included.  

 

 Include a statement certifying that the information provided is true and correct. 

 

You may also submit any additional information or documents that you wish to further 

demonstrate your capabilities or any additional or special services and equipment you will 

provide or use. 

 

7. PROPOSAL SUBMITTAL INSTRUCTIONS. 

 

 Proposals must be received by the Housing Authority not later than 4:30 p.m. local time on 

 May 28, 2021. 

 

 One (1) original and two (2) identical copies of the proposal must be submitted clearly marked 

 “Solicitation No. 2021-01, Audit Services”. 

 

 Proposal must be received at the following address by the deadline date and time specified in this 

 RFP: 

  Mailing Address:    Delivered:   
  Executive Director    Executive Director 

  Mississippi Regional Housing Authority IV  Mississippi Regional Housing Authority IV 
  P.O. Box 1051    2845 South Frontage Road 

  Columbus, MS   39703-1051   Columbus, MS   39701 

 

 All proposals must be received by the Housing Authority no later than the submittal deadline 

 stated herein (or within any ensuing addendum).  The package exterior must clearly denote the 

 noted RFP/Solicitation number and must have the proposer’s name and return address.  

 

 No oral, electronic, faxed, or telephonic proposals or modifications will be considered unless 

 specified.  Proposals submitted after the deadline will not be accepted.  Late proposals will be 

 returned to the proposing firm unopened. 

 

 The Housing Authority proposes to enter into a contract with a qualified firm to perform services 

 based on the requirements of this RFP.  Interested parties must submit the information required 

 by this RFP.  The Housing Authority will not provide reimbursement for the cost of developing, 

 presenting or providing any responses to this RFP.  All documents that are submitted by the 
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 proposer will become the property of the Housing Authority.  Request for specific material to be 

 returned will not be considered. 

 It shall be the responsibility of each proposer to be aware of and to abide by all dates, times, 

 conditions and requirements set forth within all applicable documents issued by the Housing 

 Authority relative to this RFP.  By virtue of completing, signing and submitting a proposal the 

 proposer agrees to comply with all conditions and requirements set forth in this RFP and, if 

 selected, agrees to enter into a contract with the Housing Authority. 

 

 The Housing Authority reserves the right to reject any or all proposals and to waive any 

 informality or technical defect. 

 

 The Housing Authority may cancel this solicitation at any time.  Proposals may be withdrawn 

 before the RFP submittal deadline by submitting a written request to the Executive Director.  Re-

 submittal before the RFP submittal deadline can be made, however, the proposal may not be re-

 submitted after the deadline. 

 

8. QUESTIONS AND ADDENDA. 

 

Questions regarding this solicitation or request for clarification must be submitted in writing to 

Brian D. Power, Executive Director via e-mail at bpower@mrh4.com or by fax to (662) 327-4344 

not later than 4:30 p.m. local time on May 21, 2021.   

 

No change to this RFP or clarification will be made orally to any proposer.  Solicitation changes 

will be issued in the form of a written addendum.  Such addenda shall become part of the 

solicitation. 
 
  

9. PROPOSAL EVALUATION PROCESS. 

 

The following are the selection factors that will be used to evaluate proposals. They identify the 

relative importance of each selection factor and the relative weight given to each technical factor: 

 

 
 

SELECTION FACTOR 
 

POSSIBLE POINTS 

Responsiveness to the Request for Proposals including  
quality and completeness of submission 

 
25 

 
Overall analysis of the Firm’s capabilities 

 
25 

Relevant experience including past experience in auditing 
public housing authorities 

 
25 

 
Qualifications and experience of audit team 

 
25 

 
Past performance, quality of work and adherence to deadlines. 

 
25 

 
Price 

 
25 

 

TOTAL POSSIBLE POINTS 
 

150 

 

 Selection of the successful firm will be made after a review and evaluation of all proposals 

 properly received.  Proposers may be requested to respond to questions or to meet with Housing 

 Authority staff to discuss their submissions.  Proposals shall be valid for a minimum or sixty (60) 

 days after the submission deadline. 

 

 Each submission will be evaluated in terms of its responsiveness to the scope of services and the 

 other requirements of this solicitation.  Award will be made to the responsible, responsive 
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 proposer whose  proposal is most advantageous and represents the best overall value to the 

 Housing Authority and achieves the highest successful score in the evaluation process with price 

 and all other factors considered.  It is especially noted that price will not be the sole factor 

 in determining award.  Price will be considered according to its relative weight as identified in the 

 selection factors above.  Responsible proposer is defined as one who has met all requirements of 

 the solicitation including completing all required documents, complying with the provisions of 

 the RFP and demonstrating through reputation and past performance the capacity and capability 

 of meeting the requirements of the RFP. 

 

10. AUDIT PERIOD, TIMETABLE, AND DELIVERABLES. 

 

The Housing Authority will have all books closed and ready for audit not later than 45 calendar 

days after fiscal year end.  The proposer’s schedule for preparing, transmission, and distribution 

of the audit report shall be as follows: 

 

 
EVENT PERIOD DATE 

Fiscal year ends  June 30, 2021 

Completion of field work 5 months after the fiscal year end By November 30, 2021 

Transmission and distribution of the audit report 7 months after the fiscal year end By February 15, 2022 

 

 

11. DESCRIPTION OF ACCOUNTING SYSTEM AND INTERNAL CONTROLS. 

 

All of the Housing Authority’s accounting functions have been done in house since 1984 and all 

facets of the accounting system are computerized.  The Housing Authority engages LeCroy, 

Hunter & Company, P.C. Certified Public Accountants of Northport, Alabama for fee accounting, 

oversight and consulting and employs a full time Internal Auditor to safeguard against waste, 

loss, and misuse and to confirm compliance with applicable laws and regulations.  Written 

financial internal control policies are in place relative to cash control and fraud.   

 

12. ASSISTANCE TO BE PROVIDED TO THE AUDITORS AND REPORT PREPARATION. 

 

a. The Housing Authority shall be responsible for preparation of all trial balances, closing 

entries, and financial statements.  In addition, the Housing Authority shall provide the 

following documents:  Un-audited FDS, supporting schedules for all asset and liability 

accounts, bank statements and reconciliations, fixed asset/depreciation schedules, 

schedules of compensated absences, maturity schedule for loans payable, draft schedule 

of expenditures of federal awards and other documents as agreed upon between the 

Auditor and the Housing Authority. 

 

b. The Housing Authority shall be responsible for preparation of the Notes to the Basic 

Financial Statements and the Management Discussion and Analysis (MD&A). 

 

c. Housing Authority finance department staff and responsible management personnel will 

be available during the audit to assist the firm by providing information, documentation, 

and explanations.  No clerical support will be available to the auditor for the preparation 

of routine letters, memoranda, or photocopying.  

 

d. The Housing Authority will provide the auditor with working space, with access to 

telephone, the Internet, photocopying equipment and fax machines. 
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13. REQUIRED CERTIFICATIONS, MANDATORY CLAUSES, AND INSTRUCTIONS TO 

OFFERORS. 

 

The following documents are attached to and a part of this RFP: 

 

 Form HUD-5369-B.  Explains how proposals should be prepared and how they 

will be handled upon receipt. 

 

 Certification Regarding Debarment and Suspension.  (Please complete and 

return with your proposal). 

 

 Non-Collusive Affidavit.  (Please complete and return with your proposal). 

 

 Mandatory Contract Clauses.  The Proposer that is selected may provide a 

contract that is acceptable to the Housing Authority.  There are certain 

Mandatory Contract Clauses required by HUD that must be included in all 

contracts issued by the Housing Authority.  These mandatory clauses are 

attached.  
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NON-COLLUSIVE AFFIDAVIT 
 

(To be executed by Proposer, Notarized and Submitted with the Proposal) 
 
 
 

State of ____________________ 
 
County of __________________ 
 
The undersigned, being first duly sworn, deposes and says that he or she is 

____________________________, the party making the foregoing proposal, that such proposal 

is genuine and not collusive or sham; that said proposer has not colluded, conspired, connived 

or agreed, directly or indirectly, with any proposer or person to put in a sham proposal or to 

refrain from submitting a proposal, and has not in any manner, directly or indirectly, sought by 

agreement or collusion, or communication or conference with any person to fix the proposal 

price or affiant or of any other proposer, or to fix any overhead, profit or cost element of said 

proposal price, or of that of any other proposer, or to secure any advantage against the 

Mississippi Regional Housing Authority IV or any person interested in the proposed contract; and 

that all statements in said proposal are true and correct. 

 

__________________________________________ 
      Individual 

 

__________________________________________ 
      Partner 

 

__________________________________________ 

      Officer of Corporation 

 

Subscribed and sworn to (or affirmed) before me on this _____day of _____________, 2021 by 

______________________________________, personally know to me or proved to me on the 

basis of satisfactory evidence to be the person(s) who appeared before me. 

 

 

 

__________________________________________ 
Signature 



Mississippi Regional Housing Authority IV 
Request for Proposals for Annual Audit Services 

 

Solicitation No. 2021-01 Page 11 

 
 

 

 

 

 

CERTIFICATION REGARDING DEBARMENT AND SUSPENSION 

(To be executed by Proposer, Notarized and Submitted with the Proposal) 
 
 

By submitting this proposal, the proposer certifies to the best of its knowledge and belief that the 

firm, partnership, corporation and/or it principals: 

 

1. Are not presently debarred, suspended, proposed for debarment, declared ineligible or 

voluntarily excluded from covered transactions by any Federal debarment or agency. 

 

2. Have not within a three-year period preceding this proposal, been convicted of or had a 

civil judgment rendered against them for commission of fraud or a criminal offense in 

connection with obtaining, attempting to obtain, or performing a public (Federal, State, or 

local) transaction or contract under a public transaction; violation of Federal or State 

antitrust statutes or commission of embezzlement, theft, forgery, bribery, falsification, or 

destruction of records, making false statements, or receiving stolen property. 

 

3. Are not presently indicted for or otherwise criminally or civilly charged by a governmental 

entity (Federal, State, or local) with commission of any of the offenses enumerated in 

paragraph (2) of this certification. 

 

4. Have not within a three-year period preceding this proposal had one or more public 

transactions (Federal, State, or local) terminated for cause or default. 

 

Where the prospective proposer is unable to certify to any of the statements in this certification, 

such prospective proposer shall attach an explanation to this proposal. 

 

______________________________ 
Proposer 
 
______________________________ 
Title 
 
______________________________ 
Date 
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MANDATORY CONTRACT CLAUSES 
 
 

Examination and Retention of Contractor’s Records 
 

THE CONTRACTOR must provide any information pertinent to the Contract or the U.S. Department 
of Housing and Urban Development (hereinafter “HUD”) may reasonably require.  The HoUSING 

AUTHORITY, HUD, and the Comptroller General of the United States, or any of their duly 
authorized representatives shall, until three years after final payment under this contract, have 
access to the right to examine any of the CONTRACTOR’S directly pertinent books, documents, 
papers, or other records involving transactions related to this contract for the purpose of making 
audit, examinations, excerpts, and transcriptions.  
 
Right in Data and Patent Rights (Ownership and Proprietary Interest) 

 
The HOUSING AUTHORITY shall have exclusive ownership of, all proprietary interest in, and the 
right to full and exclusive possession of all information, materials, and documents discovered or 
produced by the Contractor pursuant to the terms of this Contract, including, but not limited to, 
reports, memoranda or letters concerning the research and reporting tasks of this Contract. 
 
Energy Efficiency 
 
The Contractor shall comply with all mandatory standards and policies relating to energy 
efficiency which are contained in the energy conservation plan issued in compliance with the 
Energy Policy and Conservation Act (Pub.L. 94-163) for the State in which the work under this 
contract is performed. 
 
Procurement of Recovered Materials 
 
(a) In accordance with Section 6002 of the Solid Waste Disposal Act, as amended by the 
Resource Conservation and Recovery Act, the Contractor shall procure items designated in 
guidelines of the Environmental Protection Agency (EPA) at 40 CFP Part 247 that contain the 
highest percentage of recovered materials practicable, consistent with maintaining a satisfactory 
level of competition.  The Contractor shall procure items designated in the EPA guidelines that 
contain the highest percentage of recovered materials practicable unless the Contractor 
determines that such items:  (1) are not reasonably available in a reasonable period of time; (2) 
fail to meet reasonable performance standards, which shall be determined on the basis of the 
guidelines of the National Institute of Standards and Technology, if applicable to the item; or (3) 
are only available at an unreasonable price.   
 
(b) Paragraph (a) of this clause shall apply to items purchased under this contract where:  (1) the 
Contractor purchases in excess of $10,000 of the item under this contract; or (2) during the 
preceding Federal fiscal year, the Contractor:  (i) purchased any amount of the items for use 
under a contract that was funded with Federal appropriations and was with a Federal agency or 
a State agency or agency of a political subdivision of a State; and (iii) purchased a total of in 
excess of $10.000 of the item both under and outside that contract. 
 
Termination for Convenience 
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(a)  The HOUSING AUTHORITY may terminate this contract in whole or in part whenever the 
HOUSING AUTHORITY determines that such termination is in the best interest of the HOUSING 

AUTHORITY.  Any such termination shall be effected by delivery to the Contractor of a Notice of 
Termination specifying the extent to which the performance of the work under the contract is 
terminated, and the date upon which such termination becomes effective. 
(b)  If the performance of the work is terminated, either in whole or in part, the HOUSING 

AUTHORITY shall be liable to the Contractor for reasonable and proper cost resulting from such 
termination upon the receipt by the HOUSING AUTHORITY of a properly presented claim setting out 
it detail  (1) the total cost of the work performed to date of termination less the total amount of 
contract payments made to the Contractor;  (2) the cost (including reasonable profit) of setting 
and paying claims under subcontracts and material orders for work performed and materials and 
supplies delivered to the site, payment for which has not been made by the HOUSING AUTHORITY 
to the Contractor or by the Contractor to the subcontractor or supplier; (3) the cost of preserving 
and protecting the work already performed until the HOUSING AUTHORITY or assignee takes 
possession thereof or assumes responsibility therefore; (4) the actual or estimated cost of legal 
and accounting services reasonably necessary to prepare and present the termination claim to 
the HOUSING AUTHORITY; and (5) an amount constituting a reasonable profit on the value of the 
work performed by the Contractor. 
(c)  The HOUSING AUTHORITY will act on the Contractor’s claim within 60 days of receipt of the 
Contractor’s claim. 
 
Limitations of Payments made to Influence Certain Federal Financial Transactions  
 
CONTRACTOR certifies to the best of his knowledge and belief that:   (1) No Federal appropriated 
funds have been paid or will be paid by or on behalf of the Contractor to any person for 
influencing or attempting to influence any officer or employee of the HOUSING AUTHORITY, a 
Member of Congress, an officer or employee of Congress, or an employee of a Member of 
Congress in connection with the awarding of any Federal contract the making of any Federal 
grant, the making of any Federal loan, the entering into any cooperative agreement, and the 
extension, continuation, renewal, amendment, or modification of any Federal contract, grant, 
loan, or cooperative agreement.  (2) If any funds other than Federal appropriated funds have 
been paid or will be paid to any person for influencing or attempting to influence an officer or 
employee of an agency, a Member of Congress, an officer or employee of Congress, or an 
employee of a Member of Congress in connection with this Federal contract, grant, loan, or 
cooperative agreement, the contractor shall complete and submit Standard Form-LLL, 
Disclosure Form to Report Lobbying, in accordance with its instructions. 
 

Equal Employment Opportunity 
 
The Contractor shall comply with Executive Order 11246, as amended, which prohibits 
discrimination against any employee or applicant for employment because of race, color, 
religion, sex, handicap, national origin, or Vietnam Era and special disabled veterans.  The 
Contractor shall take affirmative action to ensure that applicants are employed and employees 
are treated during employment without regard to race, color, religion, sex, handicap, national 
origin, or Vietnam Era and special disabled veterans.  Such actions shall include, but not be 
limited to the following:  employment, upgrading, demotion, transfer, recruitment or recruitment 
advertising, layoff or termination, rate of pay or other forms of compensation, and selection for 
training including apprenticeship. 
 
Section 3 
 
The work to be performed under this contract is subject to the requirements of section 3 of the 
Housing and Urban Development Act of 1968, as amended, 12 U.S.C. 1701u (section 3).  The 
purpose of section 3 is to ensure that employment and other economic opportunities generated 
by HUD assistance or HUD-assisted projects covered by section 3, shall, to the greatest extent 
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feasible, be directed to low and very low-income persons, particularly persons who are recipients 
of HUD assistance for housing, 
 
The parties to this contract agree to comply with HUD’s regulations in 24 CFR part 135, which 
implement section 3.  As evidenced by their execution of this contract, the parties to this contract 
certify that they are under no contractual or other impediment that would prevent them from 
complying with the part 135 regulations. 
 
The Contractor agrees to send to each labor organization or representative of workers with 
which the Contractor has a collective bargaining agreement or other understanding, if any, a 
notice advising the labor organization or worker’s representative of the AUDITOR’S commitments 
under this section 3 clause, and will post copies of the notice in conspicuous places at the work 
site where both employees and applicants for training and employment positions can see the 
notice.  The notice shall describe the section 3 preference, shall set forth minimum number and 
job titles subject to hire, availability of apprenticeship and training positions, the qualifications for 
each; and the name and location of the person(s) taking applications for each of the positions; 
and the anticipated date the work shall begin. 
 
The Contractor agrees to include this section 3 clause in every subcontract subject to 
compliance with regulations in 24 CFR part 135, and agrees to take appropriate action, as 
provided in the applicable provision of the subcontract or in this section 3 clause, upon a finding 
that the subcontractor is in violation of the regulations in 24 CFR part 135.  The Contractor will 
not subcontract with any subcontractor where the Contractor has notice or knowledge that the 
subcontractor has been found in violation of the regulations in 24 CFR part 135. 
 
The Contractor will certify that any vacant employment positions, including training positions, that 
are filled (1) after the Contractor is selected but before the contract is executed, and (2) with 
other persons other than those to whom the regulations of 24 CFR part 135 require employment 
opportunities to be directed, were not filled to circumvent the AUDITOR’S obligations under 24 
CFR part 135. 
Noncompliance with HUD’s regulations in 24 CFR part 135 may result in sanctions, termination 
of this contract for default, and debarment or suspension from future HUD assisted contracts. 
 
Liens 
 
The Contractor is prohibited from placing any liens on the HOUSING AUTHORITY’S property.  This 
prohibition shall be placed in all of the Contractor’s subcontracts. 
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